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1. AS EMBASSY AWARE, GATT COUNCIL HAS APPROVED ESTABLISH- 
MENT OF A WORKING PARTY TO EXAMINE EXPORT INFLATION PROGRAMS 
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2. WHILE EXTENSIVE INFORMATION IS AVAILABLE IN WASHINGTON 
ON FRENCH EXPORT INFLATION (ECONOMIC RISK) PROGRAM, WE 
NEED CLARIFICATION OF FOLLOWING POINTS IF POSSIBLE: 

- INEORMATION AVAILABLE REGARDING METHOD OF DETERMINING 
THRESHOLD PERCENT INDICATES IT BASED ON LEVEL IN CERTAIN 
INDUSTRIALIZED COUNTRIES WITH LOWER THAN AVERAGE INFLATION 
RATE. IS IT BASED ONLY ON FRG INFLATION LEVEL, OR ARE 

RATES OF OTHER NATIONS ALSO CONSIDERED? 

- REF (B) AND (C) INDICATE THAT DEFICITS INCURRED UNDER 
PROGRAM (AND FINANCED BY FRENCH TREASURY) IN MILLIONS OE 
FRANCS WERE: 1969 - 38.8, 1970 - I6I.3, 1971 - 363.9, 

1972 - 654.8. HOWEVER, IN REF (D) FINAL EXPENDITURES 
LISTED IN TABLE 2 FOR "GUARANTEES EOR INCREASED PRODUCTION 
COSTS AND UNEAVORABLE EXCHANGE RATES" ARE SUBSTANTIALLY 
LESS. CAN EMBASSY CLARIFY DIFFERENCE? ARE NET COST 
FIGURES FOR 1973-75 AVAILABLE? 

- CONFIRM WHETHER PROGRAM COVERS SERVICES RELATED TO 
CONTRACT BESIDES CAPITAL GOODS THEMSELVES? 

3. THIS INFORMATION REQUIRED EOR USE IN WASHINGTON 
PREPARATION FOR WP AND WE WOULD APPRECIATE RECEIVING IT 
BY SEPTEMBER 10. KISSINGER 
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